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Business
» International pharmaceutical business
= Retain product nights and fund develepment
=  Multiple routes to harvest value

Infrastructure
=  Management team withi successiul/relevant experience
= Boarnd withrappropriate: skillsiand strong gevernance fliamework
= Solid investors
= Effective shareholder communications

Delivering
= Clinical success
=  Manufactuning capability:
=  Government support
= Investor interest — Australiarand US
= Market Value
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Readucing Risk/lncreasing Value

Product Target Application Market Size Stage
Aridol Management of asthma A$2.0 billion Registration
& COPD
Bronchitol Bronchiectasis A$1.5 billion Phase lll
Bronchitol Chronic Bronchitis A%4.0 billion Phase |
Bronchitol Cystic Fibrosis A%$1.0 billion Phase Il
PXS25/64 Multiple sclerosis A$3.5 billion Preclinical
PXS2076 Rheumatoid arthritis A$3.6 billion Research
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& Maximise value by funding product development
threugh te registration

#. [Launch preducts in accessible markets

' Diagnoesis and management off asthmaiand chronic
obstructive pulmoenary disease

Ao

. Treatment of cystic fibrosis and chronic ebstructive
pulmenary disease

Bronchitol

b J( > Research intornew: treatments for multiple sclerosis
|/ 4\ | and rheumatoid arthritis

Autoimmune disease
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TThe Pipeline....

research preclinical phase | phase |l phase lll registration market
Respiratory diseases

Aridol™ — airway function Mid -2005
Bronchitol™ - bronchiectasis Late -2007
Bronchitol™ — cystic fibrosis Early -2008
Bronchitol™ - chronic bronchitis Late -2008

Autoimmune diseases
PXS25 - multiple sclerosis
PXS2076 — multiple sclerosis
PXS2030 — rheumatoid arthritis

3-5years 15 months 15 months 18 months 18 months 12 months

indicative time to complete
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ihe Econemic Opportunity.....

Patient Population = Market Size

Product Target Application (million) (A% million) First Revenue
Aridol Management of asthma 52 $1,600 2005
Aridol Management of COPD 30 $400 2006
Bronchitol Bronchiectasis 0.6 $1,500 2007
Bronchitol Chronic Bronchitis 30 $4,000 2008
Bronchitol Cystic Fibrosis 0.1 $1,000 2008
PXS25/64 Multiple sclerosis 1 $3,500 n.a.
PXS2076 Rheumatoid arthritis 6 $3,600 n.a.
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e Proegress.....

Second halfi = 2003
& Commenced P I bronchiectasis tral with Bronchitol
= Commenced P llifasthma trialfwith Aridol

Eirst halt - 2004

& Pl cystic fibresis triallcommenced

=; Role for Aridel int COPD management discovered
= Recipient of $6 million government grant

¢ PXS2076 discovered for rhieumatoid arthritis

sSecond half_ - 2004

&1 Astihima AND: bronchiectasis trial completed

= Bronchitel (bronchiectasis) trial results positive

*; Aridol trial results pesitive

* Share placement raises >%$16.5 million: for Bronchitol development
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e People......

~ &
r{@‘é = Alan Rebertson PhD CEO Inventor/developer ofi Zomig

= [David McGanvey CA CEO/Secretary. CEOat Memtee

Q @ Brett Charlton PhD CMO Clinical researnchiat Stanford
b a}\

}, ? &1 Gary Phillips MIBA Commercial CEQ at/Novartis Australia

&“ & John Crapper MBA COO Vianaging Director of Viemeor
-\

. ,; &= William Cowden PhD 05]0) Co-inventor of TNE antiboedies
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TThe Varket... ..

Pharmaxis;has: hit all'iViajor Milestenes; sincer Listing

H. 28 \\\
Sy oA
H. 268 7
a.7a] Market Cap - $110 million < Aridol trial
A. &8 . )
_r‘\/w “— Bronchitol trial
o r_\_ﬁ_;\—PJ‘-—l Closed
1 Jun 28684 1 Aug ZBa4 1 Oct 2064
—
Share Prices Shown in Australian Dol lars (AUED
% %g . VOLUME TRADED
%g% I A A : A
. 5 | |
1 Jun 28684 1 Aug ZBa4 1 Oct 2064
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ihe year ahead.....

Intermational lavunch oif Aridel

EXpansion off manufiacturing capacity

Commence final Bronchitol trals; for brenchiectasis
Internationaliopinionilieading trials with Arido)

First hiuman elinicall study: withh PXS25

~hAarmao



Ariaol

asthma
asthma management
chnenic ebstructive pulmoenary disease
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*> New: product for the diagnoesis and
management off Astiimai and COPD

+ Phase llifcempleted

*: Preparing ier Aust/Eurepean market
launeh

“ Accurately'measures levell ol engoing
Inflammation

+ Quick and easy touse — ideal for.
general practice

+ 1 Supported by internationall epinion

leaders in respiratory: medicine
~hAarmao



Positive Phase [l tralfresults.. .

*> Accurately identifies asthma

+2 Effective at identiiying| clinical mis-diagnosis; (7%)
=440,000 Australians

> 20% of subjects over tieated and over diagnosed
= 400,000 people in Australia

> 2550 0f subjects not well controlled
= 500,000 Australian asthmatics

> Outcome - marketing approval submission

~hAarmao



Worldwide development o Aridol

Total ~ 9 studies
Norway 1,000 patients
Asthma x 1

Denmark

-

Switzerland

COPD«x 1

Australia

COPDx 1

o e



USA
Asthma x 1

Total ~ 18 studies

Sweden
3,500 patients

Asthma x 1 Asthma x 1

5 Asthma x 1
UK "... v o~

Asthma x 2 Denmark

Asthma x 1 Asthma x 1
Asthma x 2

Greece
COPD«x1

Switzerland

Asthma x 2
CcCOPD«x1
Asthma x 2

Australia

Asthma x 2
COPDx1
Asthmax 1
COPDx1
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Aridolf™ = 3 significant revenue: opportunity

Market Patients (millions) % Penetration $
LUng Tlests 20
Specialists 014 75

Asthr.na. Vigmt 3.1 30 50
Specialists

COPD Diag + 15
Mgmt | L R B
Asthmal Diag 6.0 10 50
=
Asthmal Vigmt

GPs - 19 0 100

Tjotal opportunity ='$250m#+
~hAarmao
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INext steps; o Arido} (200) ....... b

¢ Ledge marketingl application Australia’and Eurepe
«: Prepare for preduct launch

. Complete US trial

«: Lodae New: Druglapplication with FDA

&> Prepare for US launch
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Bronchitol

cystic fibrosis
Pronchiectasis
chnenic ebstructive pulmoenary disease
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Bronchitol™

v reatment ior eystic librosis, and chrenic ehstructive
pulmoenany disease

. Completed Phase |l - brenchiectasis
. Commenced Phase! ll = eystic fibrosis

= Commence Phase! il

= Bronchiectasis - H1 2005
= Cysticfibrosis - H2 2005

*> Product Launch 2007
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HOW! BIORCHILGI WOKKS
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Phase llfbrenchiectasis tiial pesitive.....
Objective Results
Quality of'life Statistically significant
Improvement
Symptoms Statistically significant
Improvement
Clinicallimprovement target >4.0
All patients 4.8
Severe patients (43/60) 6.8
Adverse events None serious
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Iiial participants response......

: ltthas been seme Weeks  since my: part of the trial finished and torbe
honest I have not felt as well'as when | was oni the Bronchitel.”
Trial participant i
» Thank yeu for any help that youlcan give and |'wishryourwell with

the Bronchitoll preject as it has made such a diiference te my
health.”

o

o

Trial participant 2

“This patient has been on the Phase |1 clinical trialfof: Bronchitol for
bronchiectasis: This has revelutionised herlife, she would benefit
andiweuld lbe greatly relieved of her daily symptems Ifi she could
continue thisi treatment.”

<

Physician
‘Healthy people take the ability to breathe very: much forr granted.....
Jjohave semething| tor make ourdeclining years, a lot more
comifertable’is something we couldionly dreami about previously.
Trial participant 3

'
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INext steps for Bronehitol

> Commence international Phase i study - 2005
. First product launch expected — 2007

> Expand indications - 2005

~hAarmao



Autoimmune diseases

multiple seleresis
feumatoldl arthnitis
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Auteimmune Disease
Inflammation: the leukocyte activation cascade

[ BIoodIvesseI wall I 1 I 1 I ]

Lalrooyte Blood flow, ————

{:} ~aptre Firmiadhesion

Roelling Slew relling

Jiransmigration

Endothelium »;Ez Q‘[ :

Enzymes digest
pasement
¢ membrane

PXS25
blocks

enzyme
function

Attractants on
endothelial cell surface Tissue
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Autoimmune Disease

. PXS25
= Selective inhibitor ofi 11 cell
migration

= Novel mechanism of action
« Effective iniMS and RA models
»  Complementary with existing
treatments
*. Competitive Edge
»  Delivery by eral reute
»  Approachiclinically validated

& Status
= Preclinical
= Human studies 2005

. PXS2076
= Inhibitor off TNE
= Novel mechanism of action
«  EffectiverintRA models
Competitive Edge
s Delivery by the oral reute
+. Status
= Research

Very large market opportunities

~hAarmao



Einancials

Income Statement
Revenues
Grants
Interest
Other

Expenditures
Research & development
Commercial
Administration

Net loss before and after tax

Depreciation & amortisation
EBITDA

Capital Expenditure

Quarter Quarter
Year ended Year ended ended 30 ended 30
30 June 2004 30 June 2003 Sept 2004 Sept 2003
A$'000 A$'000 A$'000 A$'000
1,105 976 323 434
1,075 284 321 80
48 43 - 17
2,228 1,303 644 531
(6,047) (1,790) (2,377) (978)
- - (200) -
(2,182) (981) (903) (427)
(6,001) (1,468) (2,836) (874)
490 256 137 117
(6,586) (1,496) (3,020) (837)
(406) (1,652) (275) (50)
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Einancials

Balance Sheet
Cash & bank accepted bills
Total assets
Long term debt
Shareholders' Equity

ProForma
after
30-Jun-03 30-Sep-03 30-Jun-04 30-Sep-04 Placement
A$'000 A$'000 A$'000 A$'000 A$'000
7,384 6,246 25,217 22,932 38,632
10,495 9,651 28,261 26,555 42,255
9,890 9,016 26,780 23,978 39,678

P3 Grant outstanding: $6m 2005 to 2008

~hAarmao



Share Capital

Shares
Shares on Issue 31 October 2004 ('000)
Escrowed to 10 November 2005

Shares on Issue post Placement

Options
Options on Issue
Vested
Escrowed to 10 November 2005
Options Currently Exercisable

Level One ADR Program Effective 12 November 2004

—

108,304
24,964

130,304
10,463
7,399

6,720
1,779
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sShare capitall.....

31 Oct 2004 Post placement
Other \F/(():unders & Other Founders &
26% > 27% Ve
52% 44%
Institutions _ Institutions Directors &
Management 19
1% :
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Summary.

= \Well resourced to execute Business Plan
« Aridol asthma launch 2005
~ Annual revenue potential - >$250 million

. Integrated business

7 Alllmarketinglrights, retained

=2 Bronchitol infPhase Il for brenchiectasis

v Market launch expected 2007
~ Very large market potential

> Bronchitollin Phase |l fior cystic ilbrosis
** Pipeline ofi earlier stage products

v llargeting large market petential

——
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